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assume Leadershin of a third fores aimed at ovarthrowing the Communiat regime o 
The charter of HSU's organization, as formulated in late November, in the fole 
Loving: 


<e In early October 1950, HSU Chung-chih ( 3% 4 & ) announced that he yould 


"For the purvosa of opposing and résisting Communiem end saving the country 
from ruin, tha citizens of the Republic of China have formed a democratic group 
to rehabilitate the Rembiic in ascordance with the Three Peonle's Principles 
leld down by the late Dr. SUN Yatesen. ‘the namo of thie organization is ths 
Chinese National Anti-Commnist end National Salvation Confederation. 


"fhe Gonfederation is orgsnized for the specific purvose of early eradication 
or the CGhinase Communiat Party, which is out to sell the country short and 
upset the peace of the world. The Confederation will concentrate all its. 
afforts on the aims and objectives of Zostering national independence end 
aquality, damocratic forms of government, reconstruction based on a policy of 
iivelihoed for the people, internationel, economic cooperation, freedon of 
faith and religion, and support of the UN charter for the achievement of a 
true world of common weak. 


"The highast executive function of the Gonfederation is in the Central Baste 
Yersonnel Executive Comittee. A chairman shall be elected by the committee 
members and shall be charged with the duty of general direction of all af= 
Fairs end of leadership among all members. ‘The choliman shall nominates mam: 
hers cf a stending committes, who are to assist him in the dlecharge of all 
functions. ‘The Central Basic Personnel Mxecutive Committee shall establigh 
sub-committees and bureaus. A sub-committee shall be headed by a director 
aud shell consist of several members, one of whom shell. be the directing 
exeoutLveo 


‘the following are sub-divisions of the committee; 
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as Secretariat £. Administrative Committee 
De Organization end nroining Gommi ttee g Publicity Committee 
eo Finance Committee h. Planning and Renonstruction 
ad. Military Committee i, Overseas Affairs Committes. 
@, Foreign Relations Committee je Hditing end Commilation Comittes 


“Basic Personnel Committees shall be established in all cities, provinces, and 
foreign countries. Hach orgenization shall be set un according te the needs 
and clreumstanees of its particular conditions, and regulations to this effect 
shall be drawn wp accordingly." 


For immediate action, HSU has stated that his program 1s to cooperate with 
anyone dedicated to combating the Pelnping regime. This includes the National- 
ist government, although the Confederation will be kept free of Nationalist 
control. When the Coumunists have been ousted, HSU plans t6 rotive arain, 
leaving the goverment of China to ce decided by a free election. His only 
suggsstion for future administration is that considerable power should be 
granted to the provinces, since locel differences ara so great in China that 
@ concentrated central government such as that of Nanking 1s impractical. > 


HSU, now 64 years old, was graduated from the Tokyo Militery Academy; ho has 
many Japenese friends and speaks the language fluently. In 1920. he was come 
missioned by SUS Yatesen as commander in chief of Kuomintang forees in Kyvang> 
tung (the equivalent position in Kwangsl was held by LI Taung-jen) and served 
vntil 1923, with CHIANG Ksi-shok as his chief of staff. When SUN called on 
the USSR for aid in 1923, HSU took the firm anti-Communist stand he has main= 
tained ever since. This attitude led to an order from the USSR through Mikhail 
Borodin for CHIANG to dispose of HSU. In 1924, when a ehipment of arms arvived 
in Ganton on a Soviet gunboat, CHIANG forced HSU to go eboard and be trens- 
ported to Shanghai. There he lived in exile in the International Settlement 
until 1939. , 


Fron 1939, when HSU went to Hong Kong to live, until 1943, his Japenese frends 
tried to give him a position in tha puppet government of China (he was offered 
she presidency), but ho steadfastly refused. He remelined in Hong Kong, where 
the favor of the governor, General ISOGAI, who had been his schoolmate in 
Tokyo, permitted v to engage in profiteble smuggling an ee with 
GH'EN Wei-chou (pd wi 2) rion brother of CHIEN Chi-tang ( 4 ), Last 
Yationalist govetior The Haiman. Sinee the war, HSU has Ba way of 
living, given up many of his former dissinations, and returned to politics 

in order to oppose the Commmists. 


HSU was condemned even by his supporters for his dissipation and indolence; - 
it was partly these factors which led to his ousting by GHIANG. He 138 now in 
good physical condition, hovever, phays tennis regularly, and is working 
actively on hie third force plans. HSU 4s generally conceded to be a good 
?ighter and a good Leader, in snite of being poor at both organization and 
aiministration. He is personally well-liked by nearly everyone and 19 reo 
apected by his fellow officers. His sincerity, honesty, and reputation for 
elear=-cut and unambiguous statements, and his generosity and courtesy appeal 
to the Chinese. Moreover, the fact that he was once CHIANG's military supe 
vlor end is one of the most senior Nationalist commanders gives him enormous 
prestige. There is even a eatery that in 1948 CHIANG wrote to HSU that if he 
were unable to cope with the situation, he would resign in HSU%s favor. 


HSU counts on obtaining support from a number of different directions: seme 


guerrillas already fighting Communism on the mainland, former Nationaliet 
troops now in the Commwmiist armies, members of the Nationeliet government 


t- 
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who are diseatiefied with ite policies, groups which formerly collaborated 
with the Japanese, and Japanese military clroles interasted in anti-Commumist 
werk. Svppors, in varying degrees, has akready been promised or hinted fron 
these elemunts. HSU alse hopes to obtein agsistence, particularly funds, 
fron the United States. 


Anong those who have offered active support, his immediate. eirele of aldes 
ond advisers in Hong Kong includes the following: 


Be 


Vo 


Ce 


Be 


HUARG Chao-tung ( ¥ it, Wi }, the alviser who is drawing up HSU's politi= 
eel platform, is maneger of the Wah Mei Beanie in Hong Kong. He 1a a grade 
vate of the University of Washington. He is sleo conducting negotiations 
with guerrilla and Nationalist leaders for HSU, 


Dr. CG, T, WANG," former Foreign Minieter, has agreed to assist HSU on 
foreien affairs. WANG clains to be in contact with Indian diplomatic 
sources who have informed him that the Chinese Gomunists and the Indians 
agree in princinle not to let the yellow races fight one another but to | 
keep them ff ghting tho white race. WANG was educated at Yale and served 
as Foreign Minlater until his indecisive policies forcad him out of office 
in 1931, Although he was a fallew provincial of CHIANG Kai-shek from 
Chekiang, he never received another officlal position, and she negLesct 
made WANG glad to support some non-Natlonalist leader. 


cuane Fenkuet (ff 4% AE )* agreed to be responsible for uilitery opera 
tiona in Kwangtwmg and Mwangei. In early Octcher, he was in consultetion 
with political analysts and ‘un sity professors, including WU Beagech th 
CF iB 4) .% LI Wei-chten ( % 1) )," ond HSIEH Ch'one~pting (7it 5% 

@ )*,"to discuss political atolls f the situation. Although CHANG had 
originally pleaned to support LI Tsung-jen, he had become so dissatisfied 
with Li's failure to act that he went over te HSU. Later, when he was 
publicly asked sbout hin relations with HSU, CHANG denied the connection, 
on the advice of his elde LI Yei~ch'on,. 


CHANG Chiin-mad ( #. A hb } (Garson. onan), former head of the Democratic 
Socialist Party, gZave HSU assurance of support in late Decornbar. 


FENG Haiechao (ih op. #4 ),* influential rightist labor leader in Hong 
Kong, offered. HSU support. 


LIU Pao~chin ( ig 1 if fA ), axecutive membez of the Democratic Party, con= 
templates hacking HSU, although the powerful branches of the party in 
Ganaie and the United States ordered the Hong Kong membership to eatablish 
connections with CHIANG Kai-shek and open a liaison office in Taipei. 


GHAO Ping (#4 rr )}, Hong Kong barrister and head of the Nabionel Liberal 
Party, has been a friend of HSU for along time and will give sone support. 


Persone designated as HSU's aides {exact capacities not stated) in Hong 
Kong include: 


CHIEN Chungefu CPR fF x) KUAN Suejen ( hij 4 A), secretary 
ust Lingeyun  ( ef He 4 ), cousin TSAI Hao=yeng ( ie He, ag) 
HU Chang-won ( £7 @ “? WANG Jo=chou ( z g A )* 


oh 


HUANG Oh'ien=2 C% 
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HSU's relations with the Nationalists, although he says he will work with 
CHIANG and expects support from somo elements, ave still uncertein. ad 
veteron Kuomintang leaders in Taiwan, such as TSOU Lu ( f & )4%* GRU Cheng 
{ & L ), and LI Shih-chen ( & + 5), support HSU dnd With CHIEN Haneten 
‘ fe 7 2-)s a banker and HSU'S frtera, took an oath in Pelning in 1928 to 
fight Cammuniem to the end, HSU plans to inform CHIANG Kai-shek of his activi~ 
tiea and to cooperate with him. CHIANG's attitude toward HSU, however, appears 
Slightly less frank. Three Nationalist representatives wore sent ta Hong Kong 
in late 1950 to observe HSU end report oa his plane: 


ao HO Chieng-chiin ( {4 X42), former governor of Hupeh, was in Hong Kong 
in Noverber end December1950 with the specific task of studying thixd 
force activities, He told HSU that the Gimo was interested in his third 
force movement and would be wliling to cooperate but that ORLANG Ching-kuo 
would certainly oppose HSU. CH'EN Chteng had sent his regards. HSU's 
eldeg denied that HO had offered any money or persuasions to HSU for any 
purpose end stated that no definite alignment with the Gimo was made. In 
private KO confided that in spite of outward improvements in Telwan, CHIANG 
was as dictatorlel as ever, a statement HSU regarded as a probable bid for 
his confidence. Relations in Hong Kong were cordial, and HSU geve a dinner 
in HO's honor. HO left Hong Kong to return to Taiwan by ship on & Januery 
1951, promising to retum as CHIANG? 5 liaison officer to HSU. 


be RUAN Mu-chish ( ii & vd )** also visited Hong Keng during December as an 
emissary from Teiven. “He told the public that Taivan was in good conite 
tion but told HSU privately that actuelly it was still in bad shape. ‘TUAN 
also tried to sound cut HSU's position and intentiona.' 


ec. LT Chen (€ & ) spent some time in Oetober trying to convince. all the 
thiré force 1 aes ts in Hong Kong that they should give up their individual 
efforts and support CHIANG. He interviewed HSU, among others, and told nin 
that CHIANG intended ta start his offensive against the Communists in 
Xvengiung, rather then as had been previously intimated, in Ghelkieng. LET 
was in Hong Kong from the first to 23 October. : 


In sarly January, HSU intimated that he hak learned that saversl democratic 
fnon-Communist) leadera in Peining had offered him their support unsolicited, 
but he did not name them. He (id state, however, that he expected te be 
aided by defections of former Nationalist leaders end troops now under the 
Commmist banner, including especially the following: . 


a. At. least 450,000 Commmist treops in north and central Chine would defect 
as-s0on as he had established a base on the mainland in South China. He 
did not define these troops or leaders but atated that they had remained 
Antact units not subject to direct Commmiat control or influence, ‘Thig 
astimate was reined by KUAN Suejen to two million troops, stiii unspecifiad, 


be General LIU Wen-hui ( A, i 4 ),*** governor of Sikeng, who had accume 


lated four million (US) dollars worth of gold bara and-lost them to the 
Goumunists when they came in. He has about 70,000 troops betweon Szechuan 
and Sikang which he would turn sgainst the Communista e& the first oppor 
yunaltye 


Co FU fao-i*** wild join HSU when o South China base is available, and other 
generals in the Northwest have aleo expreasad their willingness to defect. 


ad. Numerous (unnaned) former Natlonalists who defeated to the Communists be» 


ceuss of opposition to CHIANG Kai-shek but vould support any anti-«-Commne 
ist leader except CHIANG 1f the cecasion locked favorable. 
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Shrough HUANG Chac-tung, HSU in November approached LIU Te-chung Cn iP. ioe es 
an Annenese leader in Hong Xong, with the object of securing the reLooge o} 

the 49,000 Nationalist soldiers interned in Indochina. LIU, however, believes 
that these troops, under HUANG Chieh (4 a, }, have already sworn allegiance 
to CHIANG, One of HUANG’s aubordinates in‘ Hong Kong hed been ‘told by the com 
mander that the troops would return to Ohina early in 1951. 


HSU's approach to support from the United States has been indireat. One of 
the third force aides, Lt. General WEN Ying~haing (3% MM. @ ), who wes 0 
fellow student of Generel Bradley at West Point, 19 in cortésnondence with the 
general and has informed him of HSU's plans. HSU hopes to sond WEN to the 
United Stetes to present the third force operational plans in person as soon 
as he has the funds necessary for the journey. WEN, howaver, 4s a blunt ecle 
dier and has no elft for missions or diplomacy: his earlicr attempts to seoure 
aid for LI Tsung-jen in Washington were completely unsuccessful. HSU hae in» 
timated thet he has other means of esteblishing contact with American suthor= 
ities but has not stated them definitely. He believes, with all the other 
Ghinese, that whichever third force leader the United States supporte will be 
successful o 


For his vrincipel support, however, HSU counts on the backing of his Japanese 
friends. He has maintained the contects made during his student dayr in Tokyo 
end has always hai very cordial relations with the Japanese, particularly with 
the older military leaders, who favor a conservative program, rather than the 
younger, jingolst, ultraemilitery group. ‘Through his early friends, HSU has 
deen informed that the army of avproximately 100,000 Chinese trained and equiped 
uy the Japenese between 194) and 1944 can be counted in the third forea strength. 
These units, although they were turned over to LIN Plano after the war, the 
Japanese believe can he re~defected by their former commanders, Among HSU's 
Japanese backers ere. formar Finance Minister IKEDA, Génerel OKAMURA Tasuji, **** 
veteran liberal leader UGAKI, and some Japanese financiers. ‘Tholr interest is 
said to be commercial rather than exclusively military, ; 


4& Jepanese Lt. General YAKi (Z & }***4 viatted Hong Kong in late August 
1950 to present the Japanese case to HSU. He was chief of intelligence and. 
special service work in Canton from 1939 to 1941 ond Later did similar work 
in Hong Kong. TAKZ, a Chineee acholar end well acquainted in south China, 
was one of the Japanese erm"s Chinese experts, 


During the fall, HSU indicated that he would have another Japaneses visitor by 
the end of 1950. Re atated at the end of November that the Japanese was Lt. 
Ganeral ETO Toshihiko ( i Be He jj }, a former diviston commender who hed 
served in a political off dus hd the Japenesa occupation of Hong Kong. He 
owns some buildings, including the former Tokyo Hotel (later the Coemos Club) 
in Pottinger Street and Connenght Road Centrel, Hong Kong. ETO planned to ppen 
an office in Macao as a merchant and to enter Hong Kong an a commercial dealer, 


A& the end of December, ELO wrote HSU that he would arrive from Japan shortly 
with a cergo of woolen materials and other goods valued at approximately US 
$350,000, which would be sold to furnish operating expenses for HSU's eanpedien. 
It developed at thia point (HSU did not clear wn the discrepancy between this 
and his earlier statement) that BETO was not a military man but a merchant who 
had operated pre-war businesses in both Hong Kong and Honolulu and hed also 
published the Hone Kone Daily News in Japanese, Chinese, end English editions. 
turing the war he continued the English edition in the South Chine Morning Post 
building. BELO is connected with UGAKI and many of the elder generals and leade 
ing Japanese financiers. ‘The cargo he was bringing was contributed by Japaneas 
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interested in clearing China of Gommmism and re-establishing trade with 
deom,. At one time in November, however, HSU had stated that he would have 
to reise HE $50,000 in connection with this goods shipment. 


HSU hoped that the funda from the sale of this cargo would enable hin to pur~ 
ehase weenons and other necessary supplies and to commence guerrilla activie 
ties immediately. He nlanned to use part of the money te pay an organized 
working staff. He stated, however, that although this financial aid from Janan. 
was enough to begin on, he would heve to heave military support from vhe United 
States in order to accomplish any permanent results. In addition he expected 
%o draw some financial eid from his war-time business partner CH'EN Wel-chou. 


HSU ia admitted even by his supporters to be less competent and lese puspose~ 
fui than CHLANG, tut he commands resneét and Liking from many leaders who feel 
that CHIANG has betrayed them for his own benefit. One of his supporters 
summed up the position as follows: HéU in feixiy well informed on current 
problems, but his present advisory staff is not particularly strong. He needs 
abkerts. staPfo He is mentally alert and physically voll, and he has the eateen 
end, respect of his former subordinates, a useful auality in leadership of the 


_ Chinese, His seniority to other military commanders is a great adwantage, be- 


eouse one Chinese general would be just as good as another in leading an sntle 
Communist movement end any arbitrary selection would lead to moh jenlousy 
from the others, whereas HSU's senior position is undisputed. He would be. 
preferred ta SUN Li-jen, tho only Chinese general really well trained in modern 
warfare, vecause the latter is very junior in service and hes little prestige. 
HSU has the tenperament to take suggestions from Americen militery eafivisers and 
he covld commend the support of many Chinese groups. 


19. Others, not so enthusiastic, point out thet in some ways HOU's close assoola~ 


ee 
204 


tion with the Jananese will be a handicap te him. Moreover, he and LI Ssmg-= 
jen are cetually of aguel sentority in military command. Lf'a relations with 
HSU and his group have not been stated by either side, although several per= 
fons usually considered to be aligned with LE, euch as CHANG Faelknel, hava 
expressed interest in HSU's canse. 


one of the factors which urged HSU out of his retirement wae information given 
him in July 1950 by a former subordinate (unidentified), now important in the 
Shinese Commnist government, that the Chinese Communists would participate in 
iurgeescele activities in the ensuing winter but would suffer reverses through 
them. He. intimated that HSU might take advantage of thie situation. On 
H8u"'a own astimate, the Communists will remain in power for three more yoaren 
World War IIY will begin, he thinks, in summer 1951, and after three years both 
the USSR and Oommmist China will be defeated and the Kuomintang will return. 
He maintains that 1t is the leaders of the EMT rather then ite vrinciples which 
ueed changing. 


"1, HSU claims to have predicted the Garman attack on the USSR six months in ade 


vance and to have given the information to Sir Archibald ClarkeKerr (now Lord 
Inverchepel}, at that time British ambassador in China, who forvarded 1% to 
London. He alen forecast the Jenanene attack on Pearl Harbor and communicated 
the information te an Anericean consul. in Hong Kong in mid-1941, but he camot 
xecall the American's name. On the basia of these éarlier events, HSU feela 
thet his vresent anplysis of the situation may ‘be of value. 


fo 


Approved For Release 1999/09/09 : CIA-RDP82-00457R007400320011-7 


fT od 


25X1A 


25X1A 


25X1A 


cl fonment. The claims of Nationeliat support for HSU appear rather 


Coys 


: T 25X1A 
Approved For Release 1999/09/09 : Ered Me einnaranseeae . 


CENTRAL INTRLLIGENCE AGENCY 


25X1A pate 


BE cones. Ascerding to several other sources, some of thee pere 
fone Have promised theirs support to other Leadopa Jnstead of to HSU: 


CHANG Chtte-mai: Sunperter of LI Taung-jen: coo 

CHANG Poelevel: Has denied supporting LI Taungején, e Natloneliat 
third perty. and other leaders. ‘he genoral impression as of July 
1950 appeared to be that he waa actually aupporting LI. The Commune 

_ iste, according to one source, were trying to bring him back to the 
meiniond; aecording to a Rovember Communist news reélense, on the 
other hand, he had been appointed guerrilla commander in South China 
by Gemeral MacArthur. CHANG denied both these statementa, 

CHIEN Chung-fus Maaeger of OMSNO during the war, an official of the 
WANS Ching-wel government; now living in Hong Kong and interested, with 
other puppet officials, in contact with antisNationaliet forces, He ie 
& gtaduats of Tokyo Imperir], University. ‘ 

FENG Haleahaos “hen, oY the-oro=Watlonalist Hong Kong and Kewloon Trade 
Union Souncii, . . 

ESTRH Chtenge-pling: Member of the Young China Party. 

Lf Welechlens Highly regerdéa by both anti-Communist and anti-National=- 
ist groups in Hong Kong in early 1950 and affiliated with the Young 
Shine movement. : 

WANGs In July 1950 aligned with the Nationalistesponsoxed third party 
ROVEMENE o : 

WANG Jo-ahou: Reported in Arpll 1950 working with HSUEH Yueh end Lt Fue 
ifn on Nationalist guerrilla activities, 

WU Teao=ch'ih: Nominal head of the Sncial Democratic Party, reverted, 
supporting HSU Chuag+chih. 


oe: The strength of RSU’s position is: probably 
eaugeerated In this report. 


vweok. FSO Im, homsver, bas heen Tepertoa a8 opposed to the incressing 
power of CHIANG Ching-imo in the Nationalist government. TUAN Muechieh 
remained In Hong Kong after many other Nationalist offielals had Joined 
the government in Taiven benauss he feared retribution for ths defection 
of the air ani shivping compaples to the Communists while he vas Minieter 
of Gommmications. 

HR commons. LIU defected to the Commmists in December 1949. Rig 
troops were reported in March 1950 to be disaffected and showing antle 
Communist tendencies. the status of FU @soet has been doubtful, evar 
since his defection to the Communists, sithough he received the spnoint= 
ment of Minister of Weter Conservancy in the Communist government. His 
voturn to the oents~Communiat camp haa been persistently cumored byt 
never effected. 


zon Anse Bonet. OKAMURA’ s nama has been constantly assdeLated with 
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Chinese-Jananese military combinations tn 1949 and 1950, 


aed BE comment. A Japanese Colonel IWASHITA was reported in the Hong 


Kong Teor Standerd of 12 September 1950 ae Visiting a retired Nationale 
ist general in Hong Kong to discuss Sino-Japanese cooperstion. Although 
not nemed. the general with whom he was conferring was agsumed in Hong 
Xong to be HSU. A Japanese General YAZARLor IZAKT wes mentioned in the 
seme article as having been expected in Hong Kong earlier but never hare 
dug arrived. Souree, who gives the name as YAKT , States definitely that 
he did come and that 1+ waa HSU he cama to #986, 
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